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Introduction Otiher resources available

v ing stan for private enterprises {ASPE} 2 c- . . - . . .
The new accounting standards for pr enterprises {ASPE} are effec ¥ CICAs Accounting Standards for Privaze Enterprises website

tive for fiscal years beginning on or after January 1, 2011, ASPE must be

d b hich will p m wwwcica.cafPE) provides a wide range of reseurces, indluding respanses
adopts TETFOSpeCtiv is which will requir mparative Bnane * s . cluding :
_Mw zd on um ospes nz asis wh . r_Lz e Mo pd e financiz 10 frequently asked questions, webirurs, articles 2nd publications including
. m 2 etl asan inge ce she t . . . . ! . lons
informaticn tor 2010 2s well as an opening balance sheer as ac Janvary 1, the CICA} Guide 10 Accounting Standaed: for Private Enterprises in Carsadks

2 P rear-gnd}, ' Y i c . . . - . .
2010 {assuming a calendar year-end). ASPE were developed based on which provides a summary comparizen of the pew requirements with the

A 3 g€ — Aecourt) T 4 ¥ T TEW .
Parr .n_Trw. CACA .m_,wan.____m__u..,_m Avcounting m.ﬂ. mmmr,.nr_ many of the new pre-changeover accounting standards.
standards will seem famitiar. ASPE can be Found in Pace 1F af che
Handboot {HB). > Professional development courses aze presented by provincial CA

o o ; [nstitutesOrdre. Visit their websites directly or find appropriates links
This sumemary is intended o assist in the transition of 2 non-complex AT W Cita.ca.
entity to the new accounting standards; it provides highlights of significart

changes and provides itemns for considerasion. Mace thar chis summary is oot P CICA model Rnandal statements — Private Enterprises l"are 1Eof che £f74

comprehensive and may not highlighr or deal with 3l the {ssues thac may Handboak—Accosunsing are availsble for purchase through waww CAstore ca
apply 1o a specific non-complex entity; it is intended only ro raise awarensss or membership to Knotia ot 2ny pravincial Instievee Ozdre.

for eypical balances on a set of Ainancial statemenss and does nor coneain all

of the requirements. Topics such as business combinations (for which there }OFDOEMWQ geme Nt

is a whale new standard thar is sipnificancdy differenr from the previous ) ) ] .
= o ) E The Canadian Institure of Chartered Accourrants expresses jts pratinade 1o the

standard), employee futuze benefits, foreign currency transtation and mare .. ) ) .
’ L : o staft of the Brirish Columbia Institute of Chartered Accouncangs for providing
compfex issues related to fnancial inserements such as de-recoznition and . . . )
= the contents of this publicaticn. The views and conclusions sxpressed are thase

of the staff.

hedging, 1o name a few, are not 2ddressed given that they seldom apply 1o
ron-compex entities.
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There azz a number of sigaid

M.m_.:qq szcurizies thar are quoed in an astive marker must Be accounted %r ar fair
value with unrealized gains and losszs going through net inceme.

cant changes 1o be aware of.

Anazher signifizant it=mn ehar may result in the secogmiticn of an asscr er EaSifuy
epun adopteon i the raquirement w account for mnngp_._.”_ram det feativey (for exampls.
farzign ru.r.:.nmu forward coneracts) ar fafe value. The wareslizad gainslossss ars
recognizad throzgh net income. Ahough this may appear to be 2 now cequizemes,
beded in EIC 125 - Arcounting for Trading. LR
= pndir che CiCA HEB XTF2

the mﬂﬂ_hur..... wat proviowshy iz

w-Hedzing Derivasite Finznzeel furremen

Transaction coses relased 7o franciz) instrumenes that are measurad a1 fair value
must be expensed. Specific guidince sefatzd 1o transactios coers s inclindad in Sac-
gian 3356, . :

Censider the elfzcrs unseatized gainslosses may hasve an reporzing requirermenis
such 23 covenants o7 compensatian atrangements.

Cansider mod:fcazian to the ascounting policy nawe Far portflio invesereszis 20d
the teeatment af transaceian cos.

Cn fittal recopnitinn, amourts receivable are reengnized ar fage valos: chis i
waluz is the basis for subseguant mezsurern=se at cort or amossizzd cost, umfess

thz fair valus meethod s seleczed for subsequent measuremens. Whan ctermining
faic value, ¥ an ameun ts caceivablz ovzr time ard does not bear a market i of
inerest, the fair value is not equal wo the aish consideration. As such, the entity will
need o consider if discounting &5 sequised. The desision will & fely be Basad oz the
pocential mareriality of the eect of discoxating, = hick depends on the lzazik af
time and the size of the discount rae. 1F the expevesd drscouar is not smaserial, chers
will likzly ke na change fom curzene pracrice.

Assuming mﬁ_ﬁcﬂm_h.._.bnﬁ.} Section w_“:_ — fntencerier, which aqs efecrive for Gs-
cal years T..:._hu.._nm omn 07 afser Jamsary k1003, there arz 1o ICCOZAITIon of measure-
mznt changes. T the engizy has not yer adopied Section 3031 now is the Hme o & so.

The new stzndard has a few minet redus fos i
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The zezcuniizg palicy
cloicss in ASTE are similar
to the d:Ferznzisl ceporcing
cpeions that werz availabis
eoeder pre-changmeier
accounting soandands excope
that the cost mechod shoukd
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quatzd in aa active matkst,
These investreents may be
acceunt=d Far at fair valzz,
with changes in fair valus
tecard=d in mer income.

No siznificant changes.

Keoping in mind rhat the fair vatuc of non-iz srzst-boaring revenablos or bl
masket-intersseratz receabls is Lkelv nor equal 1o the casl consideratinz, kans and
advances receivabls must be discountzd rpan tnitial receznition. ualess the discoure
s rnat marerial,

All forandal asses are subloct t an impairment cess ifthere arz indicarors of parenrtif
impraiemnens When discounend cash Bans have beoes the basis fac 2 past impaicnesns, there

i lixely poéng 1o be o dfference under the new stndsnd. Proviousty, cash Bovs wzie dis-
counzed esing che aciginal effovrve intersst rass horamer, uada che nevar ST palenten et fre
alf Snancial asscts. cash flows ase reqirsd 0 be discovnd using che custens markes razes of
intzomie. Romaenber thar under ASPE, impatrmens of Sinarcial inste: mengs are scvesitle.

The preseatation and dischosuze reguairsmenrs szlarad = impaired bzzns and fote-

choted ascens have bezn reduced.

For imaestmenrs in subsidi rics, enzities with stgrificent inFuencs and jodns ventozes the
epoians for cost. eqzity, consclidstion ef prupordonits censshidazion have no: o smzedd
froen thoss under differznsial rsparcing.

Homewer, if the investment is 2= equicy secutity thar is rraded ia an actiee macker,
the cosz matkod aption s nar availabls suzh investmen Ry be aceoznred Forar faic
valuz bawavzr, Far sxamgle, iFan sacicy has an inveszment that cnah’ss ir pa sxercise
significanz infzzace in a comgany that is traded in 20 zorive market, zzcounTing for
ths tnvestroent 2z cost weuld nat be an aptian; the availible accozzring pelicy
opticrs wikd be che squine metkod or f277 vatue,

Consider the chings in che impairment stardand far Rng-rom invstmenics, Trai-
eusly, impairment was based en 3 eonsiderasian of wherker 3 dacline in yalue was
Tempately of permancni. Any declines considered to be prrmagent were reognized
and rould nat e reversed, Unider ASPE, fmpairments 272 rocogniced if there 35 1n
indicacion of impaitment and chere is significant adverse changz in the expested tim-
ingar amounr of future cash Baws from an investmens, Impaitmencs as= reversed if
cvaais peresring subsequent o the tmpairsent buse reduced the il impairmzzr.
&g sach, the zatity should consider whether any pase impairment show’d be rovereed
¢ arthe ime of eransition.

! Remember thar AcG-15 Conralidarian of Vieriadle frierest Enticcer was racsioed. Thus
" guidelingis Fasically the requirement to consolidate enttics that ¥ou contro| regard-
less of equity inrzoosts. The requiremenss are difizult, and significanc sfart may he

required eo determine if shere is a variakle farerese enticy and = kether cansolidarion
¢ of that entity is required. The entity can peechede this 2nalysis through the peepara-
! tion of mnn-censalidyzed Ainzncial saatemenss. if that i an vprinn for the entity.
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of ranshion. Rzmembor that this choize can be made oo an assze-Br-asset basis and
does nag albow for fair vales messazzmens on 52 angeing basis.

The cfecs of revalsing FPAE an futurs deprediation, pasensial Enuce Engaitments
¢ and covznaat cakoslazions will havs 1o b considened.

In evaliating this aprion, consider whar infarmatsen will ke required to suppart che fir
valoe of PPECE fGasar January £ 2000, far 2 calenudar yrac-endl. Ts there 2 need 1o otain
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of 2 differenizal reparting opeina inz the samdand. Additionaly, the impaireser st
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